In Memory of the Great Economist Edmund Phelps:
His Attention to the Russian Research School of Strategizing

In May of this year, the great economist of our time, the Nobel Prize-winning profes-
sor of Columbia University, EOmund Phelps, passed away. He was awarded the Nobel
Prize for his macroeconomic research and models that enhance the interdisciplina-
rity of economic analysis, developing links between economics and psychology, soci-
ology and mathematics. Back in 1961. he ascended to the Olympus of economics by
proposing his “Golden Rule of Capital Accumulation” — in fact, a mathematical for-
mula that makes it possible to optimize the savings rate of the average citizen, con-
tributing to the consumption of the maximum possible amount of goods and services
throughout a person’s life.

It is also important to emphasize that Edmund Phelps paid great attention to the
research of economic strategy, which he considered as an effective mechanism for
improving the quality of life of people, and not just achieving resource-based eco-
nomic growth. It is this approach, which prioritizes the welfare of the population, that
has brought our scientific interests closer together. Although this did not exclude
heated discussions between us, including in a widely published and cited scientific
article by E. Phelps’s “A Good Economy for China”: “In his book “Mass Prosperity”
| argue that the right model is a good economy, that is, an economy that offers
a good life. Optimal resource allocation (of which efficiency is a part) is a necessary
but insufficient property of a good economy. Indeed, a unilateral focus on boosting
domestic consumption is likely to distract Chinese leaders from other measures
necessary for a good economy. On this issue, | disagree with many economists,
including my dear friends Joseph Stiglitz, Jean-Paul Fitoussi and Vladimir Kvint, who
prefer to consider quality of life as the standard. By this, they mean mainly adequate
consumption and sufficient leisure time, as well as public goods — for example,
clean air, safe food and safe streets — and public amenities such as municipal parks
and sports stadiums”?.

E. Phelps also drew attention to some of my books. This includes the monograph
“Strategy for the Global Market: Theory and Practical Applications”, about which
E. Phelps wrote: “This groundbreaking book examines the concept of strategy, exami-
nes its development from ancient times to the present day and shows that it is the
basis of economic growth and quality of life. Strategists, explains Quint, are working
on finding new perspectives and designing new scenarios for the future. This original,
deep and practical book is a must-read for anyone who wants to understand modern
economics.” Presenting my other book in October 2015 at Columbia University (USA),
he said: “In his excellent book Strategic Management and Economics in the Global
Emerging Market (The Global Emerging Market: Strategic Management and Econo-
mics) Vladimir Kvint appears to us as a thinker who has made an amazing career. This
book is a treasure trove of the best strategic thoughts accumulated over the past
century, which presents a wealth of past and present experiences that illustrate and
confirm the author’s vision of economic dynamism around the world. Vladimir Kvint
outlines in concrete terms the role of creative thinking in shaping successful econo-
mies. The book will be a source of inspiration for economists studying emerging
markets.” Of course, | am proud of this opinion of the great economist E. Phelps, with
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whom we have collaborated for many years and participated in a number of scien-
tific conferences and forums in Russia, the USA, Sweden and China.

Among the numerous titles and scientific recognitions of E. Phelps, it can be noted
that in 2011 he was elected a Foreign Member of the Russian Academy of Sciences,
and in 2013, at the invitation of the Rector of Moscow State University, Academician
V. A. Sadovnichy, he visited Moscow University and gave a public lecture in its main hall,
and also took part in a discussion at the Moscow School of Economics and | talked with
academician A.D. Nekipelov.

Blessed memory of the great economist Edmund Phelps, the 2006 Nobel Laureate
in Economics...

Vladimir Kvint
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